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Gonnectea with Economic Af.iairs 



1. In connectdon with the bill passed in parliament to create ^production 
comcils^* elected by ballot by tiie workers in each factory or other 
enterprise 5 the structure o.f Yugoslav Government departments handling 
economic masters nas been radically reorganized « 

2 o The adminis trative a.pp ai'^atus e s ' oif i whfi.c hcx^erfeo fiormiy ly:)SE onnec t ed 
with industrial problems have themselves now been abolished^ and the 
- following new organizations have been vset ups 

ae State Secretariat for Industry (Drzavni Sekretarijat za Privredu)| 

btt Directorate of the Budget (Uprava Budzeta)^ 

Supreme Accounts Department (Vrhovna Racunska KomiSija)j 

d. Legal Office for Economic Affairs (Javno Pravobraniostvo)| and 

I ^ 50X1 -HUM 

DDB , 

3* Ministries not concerned ^Jith industrial problems will not be affected 
by this reorganization^ except for. certain minor internal changes * 

Reorganization of the UDB^ however^ is an exception^ for in many ways 
it is now connected wi;th closer control of economic affairs 

State Secretariat for Industry 

ii<, The State Secretariat for Industry takes over the ta^s of the Industrial 
Council of the Federated g^ople^ s Republic-’ of ^ Yugoslavia cittswilltcohsist 
of ‘ two main departments 2 - ' 
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Tae Bconomic planrdxig Department, entrusted with drawing up econom.L , 
reseai'oii reports on industries and production, based on data 'rupf.,- ' 

I^yi ^ the provincial statistical departments. 

will also act in an advisory capacity concerning industrial develop- 
ment policy. Other responsibilities of this department include the 
aetermina+ion of state investments, construction policy, social 
problems such as housing, sanitation, et cetera. 

The Executive Department, concerned i-dtli preparing proposals or decrees 
for rceulating production, and eooidinator for all industrial concerns. 
This departirient, will have divisions for the various fields of industry, 
and there will also be a special division aeallng with foreip traae 
and customs. The aepartment id.ll control, though not a ctually run, wie 
foreign eieohange organization which came into existence \ | 


50X1 -HUM 


50X1 -HUM 


H. Most of the work of the State Secretariat for Industry will be c^Tied out 
by "Provincial Comraissions" composed of non-pennanent esiperts selected i.or 
whatever particular problem arises. Tlds system has been adopted .in an 
effort to" curb the 'trend toward excessive bureaucracy « 


Directorate of liie . Budget 

The Directorate of the Budget is to assuiae the tasks of th ejlinistey^ 

Fi^iauce I 


tasks ares 


; J 

J The principal 


50X1 -HUM 


a* Preparation of the National Balance Sheet and implementing the 
budgeti 

b», Regis tr.a-cion of jjidustrial plhhts ^ (prev^^^ a' 'task of the 

Ministry of Labor ) 5 

c» Control of the 1/age Fund (wage funds are set up in every enterprise 
to help the accumulation of capital) | 

d» Monetary statistics^ 

e<, State assets and debts) and 

I, Safeguarding of Yugoslav interests abroad and^a watch over state 

interests in enterprises and organizations T^ich have been liquidated « 

7. in addition, there will be a special commission to administer ttae e^ropriation 
of land reqkred for public works, construction of railways and highways, ct 

cetera* . ^ 

Su preme Acc ounts Department 

B There has. so far-« been no specialized federal organization in charge of 
controlling state expenditure for such matters as municipal works^ social 
welfare, sport and' many other, matters ^ on wrdch large sums are 

At one time the finance ministries of the various People* s Bepublics ^ 

exercised som e control through- vario us organs, of their, own, bUXI-HUM 

some time ago thd Control -Commission ' (which was _ 

abdlishea two years ago) also exercised some control over such expenditure. 

The chief task of the new Supreme Accounts Department is to control 
expenditure based on the budget. The deparhnent will ^so check hhe 
-legality of all acts regarding changes of basic coital effected either 
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Dy t>Jie sta’fee^ , economic enterprises • ox* industrial organizations (sucii ad 
tile Directorate of Works Councils) o Since tUe -ouprerae Accounts Dep^''t- 
ment vjill not Have many experts at its disposal^, at least not at the 
beginning^ it is to make use of financial e^cperts from the people Is Banlc 
for its various control activities,, ■ 

Legal Qffi.ce. for Economic Affairs 

9* previously no organization has e^d-sted which represented the state ^ ^ 
relation to illegal deals in property (private or state owned) , borne times 
such cases were dealt wl,tii by the law courts ^ at other t me s. by special 
arbitration courts^- and in still other cases by the Public prosecutoro 
Handling always depended on who was believed to be competent in a particular 
casei very often a x^^angle between two or more official organizations as 
to who was competen.t x^esulted. Often either the Control Commission^ the 
Militia^ or the State Security organs, gave a ruling on property offenses 
by employees against their employing enterprises* In such^ cases secret 
.investigations were held and ar 3 ?ests made by the fore-mentioned organs^ 
and the case then submitted to the law courts^ to the State Prosecutor 
or to an arbiter / depending on whether the offense was considered a 
political act against the state or not* Examples are abuses in peasant 
cooperatives 5 ,. illegal purchases of goods for resale^^ or illegal use 
of financial credits for private, purposes o 

10* The Legal Office has now taken over all these functions from the various 

organizations* In criminal cases . especially^ howevera^ 'the Attorney General 

in charge will still seek the coo_j..,eration of these oiganizations,® The 

Attorney General represents the state iti all trials concerning indemnity 

claims against unlawful or misuse of basic capital allotted by the state 

to enterprises and industrial organizations* Thus the Legal Office^ will 

exercise a new kind of financial-political control over the activities^ and 

business management of those enterprises if^iieh have received their basic 

capital from, the state and which is to be used through Worker Council 

decisions c - 50X1 -HUM 


11 * 
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12 e As a result dl these greatly extended . tasks many new Director Generals 
were nominated to the various branches of the bank In the People^ s 
Republics last autimi. Most of these are at the same time, members of 
the local parliaments of the People^ s Republics^ as well as members 
of the Party* s Central ■ Committees in the Republics. Iheir predecessors 
were dismissed <. 

General 

13. These five new organizations will from now on, exercise their activities 

completely independently' of othef federal institutions of’ similar' character. 
This means that the Federal Republic will have the same departiaents as 
the local People* s Republics, but the Federal Republic will not be able^ 
to interfere in the People* s Republics* plans. ' The local departments will 
be responsible only to the local People’s Parliaments and the Production 
Councils of the local Republics . The idea is to strengthen local autonomy. 
Even administration of the budget of the People* s Republics will not ^ 
depend on the Directorate of Federal Finance 5 it will be ^ the, responsibility 
of the local parliament. This means that each People’s Republic ^ can , 
arrange its own budget independently.. Naturally, as prescribed in a 
special law, the duty ox the local R^ublics to fulfill their financial 
contributions to the federal budget is still maintained. Even social 
security has beai d ivided into independent organizations for each 
•People’s Republic. 
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